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ME Subba

he govern-

ment and the

Kholongchhu

Hydro En-

ergy Limited
(KHEL) signed the first joint
venture (JV) hydropower
project between Bhutan and
India in Thimphu yesterday,
six years after the foundation
stone was laid.

The Trashiyangtse-based
G00MW run-of-the-river pro-
ject is expected to generate
about 2,568.88 mlﬂ]dn (M)
units annually. Ty,

KHEL, which is a joint
venture company formed
between Druk Green FﬂwF,r
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-!-?-IGNING OF CONCESSION AGREEMENT FOR
600 MW KHOLONGCHHU HYDROELECTRIC PROJECT

BETWLEEN

ROYAL GOVERNMENT OF BHUTAN

AND

KHOLONGCHHU HYDRO ENERGY LIMITED

JUN ao20: THIMPHU
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= The agreement was signed in the presence of the two foreign ministers, with Indian
External Affairs Minister S Jaishankar joining from India virtually, yesterday at the dusitD2

Kholongchhu project
agreement signed as
first JV project

Corporation (DGPC) and In-
dia’s Satluj Jal Vidyut Nigam
Limited (SIVNL), is expected
to complete the project by the
second half of 2025.

The government expects
ENOrmous economic oppor-
tunities to the community,
which is also expected to
benefit from the newly-built
access roads and bridges.

The joint venture compa-
ny, which was incorporated on
June 12, 2015, is expected to
employ about 500 people be-
sides people that contractors
would employ, according to
the economic affairs ministry.

 The other immediate ben-
et f the project e acces
roads connecting the gewogs,

..

widening of the national
highways near the project,
development of integrated
township, and the renting
of accommodation from the
local community at Doksum.

The project is being fi-
nanced through a debt-eq-
uity ratio of 70:30 with 50-50
equity holdings between the
DGPC and the SJ[VNL.

Indian Prime Minister
Narendra Modi had laid the
foundation stone for the
project during his visit to
Bhutan on June 16, 2014. His
Royal Highness the Gyaltshab
Prince Jigme Dorji Wang-
chuck graced the ground-
breaking ceremony on Sep-
tember 18, 2015.»Pg 2
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The government says
that the pre-construction
works have been completed.
However, the work award for
the construction of the dam,
headrace tunnel and the pow-
erhouse have been delayed as
the two governments had to
finalise tariff determination on
a long-term power purchasing
agreement (PPA) before sign-
ing the agreement.

Speaking at the signing,
Foreign Minister Dr Tandi
Dorji said the tariff setting
formulation was finalised re-
cently and that with the sign-
ing of the concessional agree-
ment (CA), the construction
of the project was expected to
commence anytime soon.

According to the agree-
ment, concession rights are
given to the developer to build,
own and operate the project
for a concession period of 30
years and then transfer it to
the Bhutanese government
in good running condition at
free of cost in keeping with
the Bhutan Electricity Act and
Bhutan Sustainable Hydro-
power Development Policy.
The agreement requires
the developer to provide maxi-
mum local benefits like em-
ployment, giving preference to
local goods and service pro-
viders and, most importantly,
the engagement of Bhutanese

contractors in the construc-
tion of the main components
of the project.

The project would have
an underground powerhouse
of four 150MW wurbines with
water impounded by a con-
crete gravity dam of 95 meters
height,

Foreign ministers of Bhu-
tan and India emphasised the
importance of hydropower
development as an important
pillar of mutually beneficial bi-
lateral economic cooperation
between the two countries.,

Lyonpo Dr Tandi Daorji
said that the implementation
of the project would further
strengthen the Indo- _Bl;umn

cooperation in hydropower

development. He said that the

signing would be an m;]mr- g

tant milestone in the history

of hydropower cooperation :

between Bhutan and India.
*Some may feel that years
of delay in the pru}ecl im-

tunities in terms of immediate

benefits to the community. My
viewis that all the details of the
project of such a magnitude
should be thoroughly worked
out before construction com-
mences,” Dr Tandi Dorji said.

The delay, he said, had
benefited in terms of the pro- ,'

ject being able to undertnke
confirmatory field investiga-

m'ﬁ i

tions to reduce the possibility
of unexpected hindrances dur-
ing the implementation of the
project.

“With the signing of the
concessional agreement, [
have no doubt that the imple-
mentation of the main works
will commence soon despite
numerous challenges caused
by the Covid-19 pandemic,’
he said.

_ Lyonpo said the project
would have 0 set:ure debt fi-

venture partner ahmﬂd {
the lead.

charam :__

tured over the years and have
been sustained by the tradi-
tion of regular high level visits
and dialogues between the two
countries’

He said that hydropower
sector was the most visible
symbol of the mutually ben-
eficial bilateral cooperation
between the two countries.
“With continued working to-

ﬂl}-.ln

as per RGoB's requ
Besides continuing wi
developmental partners
we have also ensured uning
rupted supply of esse
ather goods to Bhutan
the lockdowns.” :

Indian ambassador &
Bhutan, Ruchira Ka
remarked that Kholo
project was the continu
of the bilateral cooperati
Chhukha, Tala, Kurichh
Mangdechhu projects
as proud examples, epiton
ing the core the partners
and friendship for a gre
good.

“This project set
spirituality and cult
Trashiyangtse district
ises to bring growth a
perity in the region,” s

With the ina gl
the 720MW Mangd
droelectric Project
last year, four hydro




