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POWER PURCHASE AGREEMENT BETWEEN PTC INDIA LIMITED AND DRUK GREEN POWER
CORPORATION LIMITED FOR SALE AND PURCHASE OF MANGDECHHU POWER

This Agreement is executed on this 15t day of August, Two Thousand Nineteen betwec.,

v PTC India Limited, a company incorporated under the provisions of the Companies Act of the

Republic of India, 1956/2013 and ha_ving its Registered office at 2" Floor, NBCC Tower, 15
Bhikaji Cama Place, New Delhi — 110 066, INDIA (hereinafter referred to as “PTC” which
expression shall unless repugnant to the context or meaning thereof, include its successors

and assigns) as party of the FIRST PART;

AND

Druk Green Power Corporation Limited, a company incorporated under the provisions of the
Companies Act of Kingdom of Bhutan, 2000 and having its registered office at PO Box 1351,
Thimphu, Bhutan (hereinafter referred to as “DGPC”, which expression shall unless repugnant
to the context or meaning thereof include its successors and assigns) as party of the SECOND
PART, each also individually referred to as the “Party” and collectively referred to as

“Parties”.

WHEREAS, the Royal Government of Bhutan (RGoB) and the Government of the Republic of
India (Gol) by an Agreement dated April 30, 2010 and Protocol to the Agreement dated April
23, 2019 had, inter-alia, agreed that the Royal Government of Bhutan shall sell the “surplus
power” available from the Mangdechhu Hydroelectric Project (“Project”) to the Government
of the Republic of India and the Government of the Republic of India had agreed to purchase

all the surplus power from this Project;

AND WHEREAS, the Protocol to the Agreement between the Government of the Republic of
India and the Royal Government of Bhutan regarding the Mangdechhu Hydroelectric Project
of April 23, 2019, enclosed as Annexure-l, has designated PTC India Ltd and Druk Green Power
Corporation Ltd as nodal agencies in India and Bhutan respectively for the inter-country sale

of Mangdechhu power;

AND WHEREAS, the Government of the Republic of India in the context of the 2010
* Mangdechhu Agreement and the April 23, 2019 Protocol to the Agreement between the

Government of the Republic of India and the Royal Government of Bhutan, has authorized
PTC and DGPC to enter into a Power Purchase Agreement for sale and purchase of all the
surplus power available from the Project.

NOW THEREFORE, in consideration of the premises, term and conditions as herein
incorporated, the parties hereto mutually agree, covenant and declare as under:-




1.0 DEFINITIONS

The words/expressions mentioned below shall have the meanings as respectively assigned to

them as hereunder, except the context otherwise requires:
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Bhutanese Grid

Means the networks of electricity transmission-lines in-Bhutan

3- upto Indo-Bhutan international border;

b. | BPC Means the Bhutan Power Corporation Linﬁited;

c. BPSO Means the Bhutan Power System Operator;

d. | CEA Means the Central Electricity Authorfty in India;

e. | CERC Means the Central Electricity Regulatory Commission in India;

f. CHP Means the Chhukha Hyerpower Plant;

g. | Day From 00.00 hours to 24.00 hours of Indian Standard Time;

h. | DHPS Means the Department of Hydropower & Power Systems
of Bhutan;

i Due Date Shall have the meaning as set forth in Clause 7.3. If the due date
falls on a bank holiday in Delhi, the immediately succeeding day
when the banks are open for business in Delhi shall be
considered as the due date;

j- Energy Means the electricity energy measured in kWh (Units);

K- FERPC Means the Eastern Regional Power Committee in India;

l. ERLDC Means the Eastern Regional Load Dispatch Centre in India;

m. | IEC Means the International Electro-Technical Commission;

n. |IEGC Means the CERC (Indian Electricity Grid Code) Regulations 2010,
as amended from time to time or re-enacted thereof;

o. | Indian Grid Means the networks of electricity transmission lines in India;

p. | KHP Means the Kurichhu Hydropower Plant;

g. | Month Means the English calendar month;
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s. NLDC Means the National Load Dispatch Centre in India;

Outage Means the state of a component when it is not available to
perform its intended function due to some event dlrectly
associated with that component;

u. | POSOCO Means the Power System Operation Corporation Limited in
India;

Power Means the electrical Power measured in MW;
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w. | POWERGRID Means the Power Grid Corporation of India Limited;

% Regional Energy | Means as defined in the IEGC and issued by ERPC secretariat or
Accounts other appropriate agency for each Month (as per their prescribed
methodology), including the revisions and amendments thereof;

y. | RMA Means the Royal Monetary Authority of Bhutan;

SEM X Means the Bi-directional Special Energy Meters of 0.2 accuracy |.
class or better conforming to the latest IEC and shall meet the

requirement of IEGC;

aa. | THP : Means the Tala Hydropower Plant;
bb. | Transmission Means the loss of energy due to its transmission over a particular
Losses section of atransmission line and/ or its transformation from one
voltage level to another;
cc. | Wheeling Means charges for transfer of power payable to the owner of the
Charges transmission network.
ARTICLE -1l

2.0 ALLOCATION OF POWER AND ENERGY

2.1 Mangdechhu Hydropower Plant (“MHP”) under DGPC is a run - of - river
hydroelectric scheme with installed capacity of 720 MW (4 x 180 MW) with an
annual estimated generation capacity of 3008 million units during 90%
dependable year. The machines have additional 10% continuous overload

y ;
: capacity.

2.2 DGPC shall supply to PTC, and PTC shall purchase all surplus energy from MHP
that is in excess of the requirements within Bhutan.

2.3 DGPCshall intimate to PTC through the BPSO, the estimated quantum of power

and energy, which shall be made available to PTC on monthly basis in the month
of December of the preceding year. This data will be reviewed by DGPC on a
monthly basis and the revised data shall be intimated to PTC and/or the agency !
authorized by PTC at least 7 days before commencement of the month. 5







